Centrica Business Solutions

Energy Savings Opportunity Scheme (ESOS) Phase 2

ESOS Phase 2:
Say hello to mandatory
energy efficiency audits
You’ve completed your first energy audit under the
Energy Savings Opportunity Scheme (ESOS) Phase 1

It might have been a lengthy exercise

A survey conducted by ENER-G
(now part of Centrica Business Solutions) in 2015

52% said finding time to comply
was a major issue

27% said collating data
was the biggest headache

You completed your ESOS Phase 1 Audit
Is that it?
Maybe not
The clue is in the name:
Opportunity

ESOS Phase 2 applies to businesses that:
Employ

Or employ

People

People

<250

250+

Turnover of approx. £39M (€50m)
and annual balance sheet
of approx. £33.5m (€43m)

Most public-sector bodies are excluded from ESOS Phase 2, but other organisations
that receive some public funding, such as universities, may qualify

ESOS Phase 2
is not a tax

ESOS Phase 2
is a catalyst

That can save you money through
better energy management
and implementation of energy
efficient technologies

Hotel or Leisure operator: Split of Energy related
operational costs, by energy usage type

Heating

Lighting

As a hotel or leisure
operator your energy
use will be 5% to
10% of your total
operational costs

Cooling
Preparing
meals

Heating
water

Consumption levels may be different for your business
Hotels could
be consuming
energy up to
24 hours a day

24hrs

Leisure centres will generally
be consuming energy as a
minimum from 6am until 10pm

ESOS Phase 2 requires you to:

Measure total energy
consumption across
buildings, transport and
industrial activities

Must carry out energy audits over a reference period
of 12 consecutive months – this data must
be new and the reference period must include the
qualification date of 31st December 2018 and end
before the compliance date of 5th December 2019

Savings

£1.6bn

But that accounts

for 6%

saved between
2015 and 2030
by ESOS*

of energy
saving measures
being adopted

*according to government calculations

You have to act:
You must apply for qualification for
ESOS Phase 2 by 31 December 2018
You could
Switch off or Switch on

Now it’s
time to embrace
ESOS Phase 2
Your audit will have identified
ways in which you can cut
energy consumption
Investment in energy
efficient technology like:

Combined Heat and Power (CHP)
CHP generates heat and power at the same time:
cutting energy bills more than 30%

30%

A hotel with
150

Swimming
pool

Fitness
facilities

Conference
facilities

150
rooms

Installed a CHP system

£36k &
per year

net savings

Payback in
less than

5 years
Savings

HOTEL

This approach will:
1 Save money

2 Prepare you for

further regulation

A typical ESOS Phase 2 audit will cost £5,000

Globally: Deal to cut emissions and
keep temperature rises to within 2°C

But…
The government estimates
that a typical audit will identify
savings that are 24x greater
than the audit cost
So a £5,000 audit should unearth
hidden savings of £120,000

EU

EU: 40% emissions cut by 2030 +
27% increase in energy efficiency

UK

UK: 2007–2020 = 18% energy
reduction target and 20% of
energy from renewables by 2020

3 Enhance your brand reputation
Of 32,000
consumers

3x

68%
52% likely to choose hotel based
on social or environmental impact

People are three times more likely
to choose ‘green’ accommodation
in 2018 compared to 2014

Takeaways

Embrace ESOS Phase 2, and gain
the competitive edge to win:
more customers, + make savings
+ become more competitive

ESOS Phase 2 is not a carbon
“tax”, it’s a catalyst to energy
savings: £1.6bn in savings
from 2015-2030 in total
x24

Improve your brand image:
demonstrate energy sustainability,
encourage investment by being
good to the environment

Savings could be up
to 24 times the cost of
the audit for each firm

To discover more, visit
centricabusinesssolutions.com

